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Disclaimer

While all reasonable care has taken in preparing this document, no
responsibility or liability is accepted for errors or fact or for any
opinion expressed herein. Opinions, projections and estimates are
subjected to change without notice. This document is for information
purposes only. It does not constitute any offer, recommendation or
solicitation to any person to enter into any transaction or adopt any
hedging, trading or investment strategy, nor does it constitute any
prediction of likely future movements in rates or prices or any
representation that any such future movements will not exceed
those shown in any illustration. The contents of this document are
not made with regard to the specific investment objectives, financial
situation or the particular needs of any particular person. Any
Investments discussed may not be suitable for all investors. Past
performance is not necessarily indicative of future performance; the
value, price or income from investments may fall as well as rise.
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Too Optimistic?

SHARE CHANGE
(%) (%)
20201 | 2019 2020' |20212
Wholesale and retail 28.8 6.7 -6.1 8.5
trade
Finance and insurance 11.8 4.6 -0.1 55
Information and 11.4 6.6 6.4 7.9

communication

Real estate and business 7.7 7.8 -11.6 7.6

services
Transportation and 6.0 68 -11.9| 7.5
storage
Food & beverages and 55 9.6 -13.3| 10.7
accommodation
Utilities 49 6.0 1.7| 5.7
Other services 82 55 -81| 6.2
Government services 15.7, 3.7 4.0 3.7
Services 100.0| 6.1 -3.7 7.0
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But the Impact?
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Retall Industry Growth
| Retailgrowth(%) | GDPgrowth (%)
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Retall Industry Sales Growth

2019 2020

1Q 3.8 -11.4
2Q 4.5 -30.9
3Q 1.8 -3.4
4Q 3.8 -2.5
Full year 3.7 -9.3
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Retall Industry (2019)

Turnover RM513.2b
Number of outlets 342,588
Number of employees 1,213,838
% of GDP 34%
Number of SME outlets 97%
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Subsector Growth

Subsector | Q1| Q2 o0

Department cum Supermarket
Department store
Supermarket and hypermarket
Fashion & accessories
Pharmacy and personal care
Other specialty retail stores

-8.5
-17.5
-3
-30.5
-3.9
-17.9

-34.6
-62.3
-9.9
-44.2
-26.2
-40.9

-3.5
-6.7
4
-10.6
-9.5
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Closures

Since MCO, 5% of shopping center tenants and 10% of
ground floor shoplot had closed down. Total 15%, or
51000 shops to close down by 1H21

MPH (Closed 9 outlets)

Speedy Video (selected outlets remains open)
Delicious restaurant (all closed)

Giant and Cold Storage (closed several outlets)

The Store (closed Semeyih outlet after 16 years)
AEON Big (closed Alor Setar outlets)

Parkson (closed Holiday Plaza JB, first outlet in JB)
Ben’s Independent Grocer (closed DC Mall)

Several PappaRich and Old Town White Coffee outlets
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Major Foreign Closures

Country of Origin Number of closure

Esprit US

Laduree France

Home-Fix Singapore

NYX Cosmetics US

Greyhound Cafe Thailand

KLC Chicken Tailwan

Honolulu Cafe Hong Kong

Mango Spain

Robinson Malaysia/Singapore

All

All

All

All

All

Sri Petaling

All

Selected outlets
All
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SARS-CoV-2 titer (Log,,TCID,)

Covid Survives Longer
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Prevalence

RS
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Second Wave Unavoidable?
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== Full cohort 8
-&  Males only
-
—* Females only S
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Date of antibody test (centred by round)

Source:Helen Ward, et al, Imperial College London
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Second Wave Unavoidable?
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Temperature below 25.8°C, each 1°C
rise was associated

with a -4.8951% decrease in the
confirmed cases of

COVID-19.
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The Risk I1s Out There: NYC
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Not Just Lockdown

Stay-at-home measure

i Information effect through # of new infections

# Information effect picked up by time fixed effects

M Intervention effect of school closure

% Intervention effect of state of emergency

Request to temporarily
close schools

Declaration of state

of emergency
Lifting of state of

emergency

School reopening

16-Mar
30-Mar
11-May
25-May
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Converging Indicator K

K(d) =N(d+1) =e*DN(d)
a(d+ 1) = ka(d)

dly(d) a
o —ﬁili(d)(Ni_Ii(d))

Deriving from SIR model
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Daily cases =K
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China K-Iindicator
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Japan K indicator
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Korea K indicator
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Malaysia
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Stringency Index

* Metrics being used by the Oxford
COVID-19 Government Response
Tracker.

« 17 indicators of government response
such as school and workplace closings,
public events, public transport, stay-at-
home policies.
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Korea

85 0.18
80 ] - 0.16
75 - 0.14
70 /_,\ - 0.12
65

- l \ - 0.1
= P, \ Y SN
o \ ] \ - 0.06
25 \ N\ .04
40 \ | AN SN 0.02
35 T T T T T T T O

> a® > > > > > >
W Ny W N Y N4 Nl N
—Stringency Index =——K
PRSB PhillipCapital

Your Partner In Finance



Japan

50 0.6
45 ',-A\‘ 0.5
40 \ I/ \ 0.4
35 .V \ 0.3
30 \ ’J ,"“\\ 0.2
25 \‘\ / \W 0.1
20 T T — T T T T T 0
Hoo® S S P
,@fb YQ @’b b(\Q b(\) Y\} ,")Q'Q QO
Ng V N v > 2 W v
—Stringency Index =——K
PRSB PhillipCapital

Your Partner In Finance



85

75

65

55

45

35

25

Malaysia

0.9
0.8

0.7

r’ - 0.6

0.5

0.4
0.3

> > >
~§

b‘, Nb( ,»b(

—Stringency Index =——K

PRSB

0.1

Your

PhillipCapital

Partner In Finance



Effective Reproduction Rate
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Mobility Down

G7 Mobility
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Air Travelling

Global China
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And World Trades...

Baltic Dry (Index Points) 1196 .00
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It's RVVR!

PhillipCapital
Fi ce

Partner In nan



It's RVVR!

VR: Virtual vs Real
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Risk On
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S&P 500 Performance




But Is it a Sunny or Cloudy Day?
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NASDAQ Performance
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STOXX 600 Performance




But Is it a Sunny or Cloudy Day?
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Nikkei 225 Performance




But Is it a Sunny or Cloudy Day?
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But Is it a Sunny or Cloudy Day?
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But Is it a Sunny or Cloudy Day?
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Valuations

2009 | 2000() | 2021(E) _

EPS (sen) 95.61 68.16 88.27 - 100.1
Growth (%) (5.1) (28.7) 29.5-46.8
Year End CI 1588.76

PE () 16.62 22.1@1509.14 15.5
Fair Value 1368 - 1553
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KLCI
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Not Charming Enough
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It's RVVR!

PhillipCapital
Fi ce

Partner In nan



It's RVVR!

RV: Real vs Virtual
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Lawyers Laughing all the way to
Banks

« Stop counting
— Michigan
— Pennsylvania

e Recount
— Wisconsin
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Sample Ballot

Election: November 3rd, 2020 General Election

This is not an official ballot
Precinct 5101421242 242.JBF
Ballot Style: 242_T72

Federal Offices

Presidential Electors

* Joseph AL Biden |
Kamala D. Harris

United States Senator
* John W. Hickenlooper

Representative to the 117th United States
Congress - District 5

* Jillian Freeland

State Offices

State Senator - District 10

* Larry G. Liston

State Representative - District 14

* Johin Foley

District Attormey - 4th Judicial District
* Michael Allen

Colorado Supreme Court Justice
{Vote YES or NO)

Justice of the Colorado Supreme Court -
Hart

*‘f’ES

Justice of the Colorado Supreme Court -
Samour

*‘f’ES

Colorado Court of Appeals Judge
{Vote YES or NO)

Colorado Court of Appeals Judge - Tow
* N
Colorado Court of Appeals Judge - Welling

*H]

District Court Judge - 4th Judicial
District
(Vote YES or NO)

District Court Judge - 4th Judicial District -
Bain

* YES

District Court Judge - 4th Judicial District -
DuBois

* YES

District Court Judge - 4th Judicial District -
Kane

*HO

Diistrict Court Judge - 4th Judicial District -
McHenry

*HO

District Court Judge - 4th Judicial District -
Prince

* YES

District Court Judge - 4th Judicial District -
Sohol

* YES

District Court Judge - 4th Judicial District -
Wemer

* YES

County Court Judge - El Paso County
(Vote YES or NO)

* YES
* YES

QUESTIONS OR ISSUES
State Ballot Measures

Amendment B (CONSTITUTIONAL)

* YES

Amendment C ([CONSTITUTIONAL)
* YES

Amendment 76 (CONSTITUTIOMAL)
* YES

Amendment 77 (CONSTITUTIOMAL)
* YES

Proposition EE (STATUTORY)

* YES

Proposition 113 (STATUTORY)

* YES

Proposition 114 (STATUTORY)

* YES

Proposition 115 (STATUTORY)

* YES

Proposition 116 (STATUTORY)

* YES

Proposition 117 (STATUTORY)

* NO

Proposition 118 (STATUTORY)

* NO

Municipal and District Measures

City of Colorado Springs

City of Colorado Springs Ballot Issue 2A

* YES

City of Colorado Springs Ballot Question 2B

* YES

City of Colorado Springs Ballot Question 2C

* YES

As of October 26, 2020, there
are 1,224 candidates who filed
to run, including:

325 Democratic candidates
164 Republican candidates

65 Libertarian candidates

23 Green candidates

Source:
https://myballot.sos.colora
do.gov/
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https://ballotpedia.org/List_of_registered_2020_presidential_candidates#cite_note-4

Pennsylvania

Michigan

Wisconsin

Georgia
Arizona

North Carolina

Recount Procedures

State Recount Margin requirement Timeline
Requirement

Automatic

Automatic

May be requested

May be requested

May be requested

Automatic

May be requested

0.5% or less

2000 votes or less

Fraud or mistake with
evidence

1% or less

0.5% or less
0.1% or 200 votes

0.5% or 10,000 votes

Must begin recount by the third
Wednesday (11/18 but can start earlier)
following the election and must be
completed no later than 12:00 pm on the
following Tuesday (11/24 at 12pm).

Must complete within 30 days
Must request within 48hrs of completion of

the canvass of votes and complete within
30 days

Must request by 5pm on the 3rd business
day and recount must complete within 13
days

No specified timeline
No specified timeline

Request deadline is 2pm on the second
business day
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7/11: Pending
Florida results

Back to 2000

recount

8/11: Florida margin
< 0.5%, machine

12/12: Supreme
court ruled recount

stopped

1450 V
1400
1350
10/11: Bush won by
1300 327 votes; Gore
requested manual
recount 26/11: Gore vs
1250 Bush suit
1200 18/12: Bush
elected
1150
10/1/2000 11/1/2000 12/1/2000

13/12: Gore
conceded stopped

1/1/2001
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Their votes are
tallied.

Americans vote.

The candidate is
elected and
sworn in on

Inauguration Day,
Jan. 20, 2021.

President: House of
Representatives votes (1 vote
per state; 26 needed to elect)

Dida
candidate get
at least 26 votes by
Inauguration
Day?

Yes

No

Has a VP-elect

been chosen? Yes

No

The
candidate
is elected.

Electors meet Dec. 14
to vote.

Does a
candidate have
270 or more
electoral
votes?

Yes

No

Vice president: Senate votes
(1 vote per senator; 51 needed
to elect)

Dida
candidate get
at least 51 votes by
Inauguration
Day?

Yes

No

Senate continues
until vice president
is elected.

VP-elect acts as president
until president is elected.

Speaker of the House (or
president pro tempore of the
Senate if speaker is unable)
acts as president until
president is elected.

1876: Informal Compromised
Deal

Contingent Election

—

1824 Called by House of
representatives

Source: Various, PRSB

—
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Perfect Storm
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i In person ®By malil
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Nov. 3, 2020

' Electoral Votes 130 408
Popular Vote 43% 57%

_ Y
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Nov. 9, 2020

Electoral Votes 334 204
Popular Vote 54% 46%

_ Y

hillipCapital

Partner In Finance




Taxes

Jobs and Wages

Regulation

Healthcare

Energy and environment

Foreign Policy

Infrastructure

Trump vs Biden
g T

Restore top tax rate for individuals from
37% to 39.6%

Raise top corporate income tax rate to 28%
from 21%.

Eliminate favourable capital gains tax rate
for high income tax payers

Extend Tax Cuts and Jobs Act to 2025

Increase minimum wage to USD15
Create jobs through infrastructure

Create jobs through infrastructure investments

investments

Increase regulation of energy, technology Reduce regulation on energy and financial
and financial services services

Protect and build on Affordable Care Act Undo the Affordable Care Act

Reduce emissions and increase energy

. Increase ener roduction
efficiency ayp

Renewed emphasis on alliances and

) i America First, unilateralism
multilateralism

Proposed USD2tn climate and clean energy  Proposed USD2tn infrastructure bill
plan
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What If:

Biden & Biden & Trump & Trump &
Democratic Republican Republican Democratic

Senate Senate Senate Senate
(49%) (2%) (47%) (2%)

Asia > US Asia = US US > Asia Directionless

Value/Cyclicals > Value/Cyclicals = Value/Cyclicals >
Tech/Growth Tech/Growth Tech/Growth
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World With Corona
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Walk a Tightrope

Phase 1 Phase 2
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Council Special Report

Revising U.S. Grand Strategy
oward China

Authors: Robert D. Blackwill, Henry
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Overview

"China represents and will remain the most significant competitor
to the United States for decades to come. As such, the need for a
more coherent U.S. response to increasing Chinese power is long
overdue,” write CFR Senior Fellow Robert D. Blackwill and
Carnegie Endowment for International Peace Senior Associate
Ashley J. Tellis in a new Council Special Report, Revising U.S.
Grand Strategy Toward China.

elations

Because the American effort to “integrate” China into the liberal
international order has now generated new threats to U.S. primacy
in Asia—and could eventually result in a consequential challenge to
American power globally—Washington needs a new grand strategy
toward China that centers on balancing the rise of Chinese power
rather than continuing to assist its ascendancy. This strategy cannot be

revitalizing the U.S. economy to nurture those disruptive innovations
that bestow on the United States asymmetric economic advantages
over others; creating new preferential trading arrangements among
U.S. friends and allies to increase their mutual gains through instru-
ments that consciously exclude China; recreating a technology-control

regime involving U.S. allies that prevents China from acquiring mili-
tary and strategic capabilities enabling it to inflict “high-leverage stra-
tegic harm” on the United States and its partners; concertedly building
up the power-political capacities of U.S. friends and allies on China’s
periphery; and improving the capability of U.S. military forces to effec-
tively project power along the Asian rimlands despite any Chinese
opposition—all while continuing to work with China in the diverse
ways that befitits importance to U.S. national interests.
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MAOCHUN YU TH Ed rqgon'swc] :
ALLIED OPERATIONS

AND THE FATE OF CHINA
1937-1947

MAOCHUN YU
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Political Show

Huawei Mate 30
Component Supplier (Country)

China

Huizhou Desay Battery
0

iSilicon(China
FingerprintSensor  |Goodix (China
Japan
33%

Duplexer TDK, Taiyo Yuden _/
Japan

OLED Display Samsung (Korea)
DRAM SK Hynix (Korea)
Cover Glass Corning (US

Body Panel US 1%
Touch Panel B nknown: 11

~es
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Thucydides Trap

From now until 2020:

Taking China to a “moderately
prosperous society” in all
respects

(doubling GDP from 2010 to
2020)

2020-2035:

Socialist modernization, with
rses in:

« Social equality
« Institutional and legal qualities
« Strong governance

+ Cultural civilisation and
national soft power

« The middle class

« Environmental quality

2035-2050:

Anation not only rich but also
influential and pawerful

* High degree of civilization -
material, political, spiritual,
social and environmental

« A global leader with national
strength and international
influence

« Having a “world class”
military
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Era Hegemonic country Emerging country Points of conflict Result
1 End 15" century Portugal Spain Global empires & trade War avoided
2 Early 16" century France House of Habsburg Land hegemony in Western Europe War
3 16-17" centuries House of Habsburg Ottoman Empire Land hegemony in (_Zentral anq Eastern War
Europe, hegemony in the Mediterranean
4 Early 17" century House of Habsburg Sweden Iéir:gpi sea hegemony in Northern War
5 Mid-end 17" century  Netherlands UK Global empires, sea hegemony, trade War
th i th . .
5 End 17" — mid-18 France UK Global empires and land hegemony in War
century Europe
End 18" century, .
7 start of 19" century UK France Land & sea hegemony in Europe War
8 Mid-19" century France and UK Russia Global empire, mfluer.wce In Central Asia War
and the Eastern Mediterranean
9 Mid-18" century France Germany Land hegemaony in Europe War
End 19" century, . , . .
10 start of 20" century China and Russia Japan Land and sea hegemony in East Asia War
th Domination of world economy and sea .
11 Start of 20™ century UK us hegemony in Western Hemisphere War avoided
UK .
12 Start of 20" century Supported by France  Germany h:n:mhzﬁen;:%ilzeiurope and global War
and Russia g y
13 Mid-20" century USSR, France, UK Germany Land & sea hegemony in Europe War
14 Mid-20" century Us Japan Sea_t:negenjony and influence in the Asia- War
Pacific region
15 1940s-1980s us USSR Global hegemony War avoided
16 1990s—present UK and France Germany Political hegemony in Europe War avoided
hina Escape Thucydides’s
urt PhillipCapital
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Frequencies
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Long Way to Go

Hotel Occupancy Rate
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Balanced in 2021

World liquid fuels production and consumption balance

million barrels per day
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world production forecast

world consumption
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Green Is the Hurdle
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Eat, eat, eat
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Season in the Gold
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Now on Earnings

All eyes on Q3




Paradigm Shift

* Technology (Al, 5G, Blockchain, Big
Data)

— eWallet, Gatebox, Grandchildren Channel,
online education/healthcare etc

* Trades/Reshoring

— Review of supply chains and strategic
goods

 Clean and Green Resources
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3 Scenarios

» Animal Crossing

---------------- PhillipCapital
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Animal Crossing

 Distributed, progressive and
transformative towards green and clean

world
 Renewable energy, recycle, EV etc

« Theme: ESG

US Election: Biden the President!
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Homodeus

« Concentrated, progressive and adaptive
« Al, IoT and digital transformation
 Theme: Al, loT, AR/VR/MR/XR

Faning the Uptrends
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Dragon King
« Concentrated, reactionary and
transformative

 Al, Blockchain, Digital currency
 Theme: China (2035)

China: Into a Legend Part 2
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Thucydides Trap

From now until 2020:

Taking China to a “moderately
prosperous society” in all
respects

(doubling GDP from 2010 to
2020)

2020-2035:

Socialist modernization, with
rses in:

« Social equality
« Institutional and legal qualities
« Strong governance

+ Cultural civilisation and
national soft power

« The middle class

« Environmental quality

2035-2050:

Anation not only rich but also
influential and pawerful

* High degree of civilization -
material, political, spiritual,
social and environmental

« A global leader with national
strength and international
influence

« Having a “world class”
military
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Era Hegemonic country Emerging country Points of conflict Result
1 End 15" century Portugal Spain Global empires & trade War avoided
2 Early 16" century France House of Habsburg Land hegemony in Western Europe War
3 16-17" centuries House of Habsburg Ottoman Empire Land hegemony in (_Zentral anq Eastern War
Europe, hegemony in the Mediterranean
4 Early 17" century House of Habsburg Sweden Iéir:gpi sea hegemony in Northern War
5 Mid-end 17" century  Netherlands UK Global empires, sea hegemony, trade War
th i th . .
5 End 17" — mid-18 France UK Global empires and land hegemony in War
century Europe
End 18" century, .
7 start of 19" century UK France Land & sea hegemony in Europe War
8 Mid-19" century France and UK Russia Global empire, mfluer.wce In Central Asia War
and the Eastern Mediterranean
9 Mid-18" century France Germany Land hegemaony in Europe War
End 19" century, . , . .
10 start of 20" century China and Russia Japan Land and sea hegemony in East Asia War
th Domination of world economy and sea .
11 Start of 20™ century UK us hegemony in Western Hemisphere War avoided
UK .
12 Start of 20" century Supported by France  Germany h:n:mhzﬁen;:%ilzeiurope and global War
and Russia g y
13 Mid-20" century USSR, France, UK Germany Land & sea hegemony in Europe War
14 Mid-20" century Us Japan Sea_t:negenjony and influence in the Asia- War
Pacific region
15 1940s-1980s us USSR Global hegemony War avoided
16 1990s—present UK and France Germany Political hegemony in Europe War avoided
hina Escape Thucydides’s
urt PhillipCapital
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The Collapse of Three Pillars

 As China economically modernised, it would liberalise
politically.

 As China’s role in the world grew, it would become a
“responsible stakeholder” (in Robert Zoellick’s famous words)
In upholding the global liberal order created by the West
and US after WWIIl. America’s integration strategy (and
Europe’s) strategy was to embed China in this global
institutional order (this was known as the “the integration
strategy ”) and thereby socialise it into the underlying liberal
norms of the Western postwar order.

That China would not challenge the American-- created
dominant security architecture and order in East Asia, and it
would thus be a “ status quo” power.
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oward China
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Overview

"China represents and will remain the most significant competitor
to the United States for decades to come. As such, the need for a
more coherent U.S. response to increasing Chinese power is long
overdue,” write CFR Senior Fellow Robert D. Blackwill and
Carnegie Endowment for International Peace Senior Associate
Ashley J. Tellis in a new Council Special Report, Revising U.S.
Grand Strategy Toward China.

elations

Because the American effort to “integrate” China into the liberal
international order has now generated new threats to U.S. primacy
in Asia—and could eventually result in a consequential challenge to
American power globally—Washington needs a new grand strategy
toward China that centers on balancing the rise of Chinese power
rather than continuing to assist its ascendancy. This strategy cannot be

revitalizing the U.S. economy to nurture those disruptive innovations
that bestow on the United States asymmetric economic advantages
over others; creating new preferential trading arrangements among
U.S. friends and allies to increase their mutual gains through instru-
ments that consciously exclude China; recreating a technology-control

regime involving U.S. allies that prevents China from acquiring mili-
tary and strategic capabilities enabling it to inflict “high-leverage stra-
tegic harm” on the United States and its partners; concertedly building
up the power-political capacities of U.S. friends and allies on China’s
periphery; and improving the capability of U.S. military forces to effec-
tively project power along the Asian rimlands despite any Chinese
opposition—all while continuing to work with China in the diverse
ways that befitits importance to U.S. national interests.
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BIG DATA OPEN GOVT

2. Citizen
engagement
programs not
based on data
(eg petition
websites)

1. Non-public
data for

marketing,
business
analysis,
national

6.Large public
government
datasets
(eg weather,
GPS, Census,

3. Large
datasets

4, Public
data from

security | from scientific SEC, healthcare) / state, local,
research, social federal govt
media, or (eg budget

other non-
govt. sources

data)

5. Business reporting (eg ESG
data); other business data
(eg consumer complaints)

1
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