
Post-Budget, What’s Next?



Disclaimer

While all reasonable care has taken in preparing this document, no
responsibility or liability is accepted for errors or fact or for any
opinion expressed herein. Opinions, projections and estimates are
subjected to change without notice. This document is for information
purposes only. It does not constitute any offer, recommendation or
solicitation to any person to enter into any transaction or adopt any
hedging, trading or investment strategy, nor does it constitute any
prediction of likely future movements in rates or prices or any
representation that any such future movements will not exceed
those shown in any illustration. The contents of this document are
not made with regard to the specific investment objectives, financial
situation or the particular needs of any particular person. Any
investments discussed may not be suitable for all investors. Past
performance is not necessarily indicative of future performance; the
value, price or income from investments may fall as well as rise.



Still Way to Go

-7.0%

-6.0%

-5.0%

-4.0%

-3.0%

-2.0%

-1.0%

0.0%

1.0%

2.0%

3.0%

(60,000)

(50,000)

(40,000)

(30,000)

(20,000)

(10,000)

0

10,000
1

9
8

8
1

9
8

9
1

9
9

0
1

9
9

1
1

9
9

2
1

9
9

3
1

9
9

4
1

9
9

5
1

9
9

6
1

9
9

7
1

9
9

8
1

9
9

9
2

0
0

0
2

0
0

1
2

0
0

2
2

0
0

3
2

0
0

4
2

0
0

5
2

0
0

6
2

0
0

7
2

0
0

8
2

0
0

9
2

0
1

0
2

0
1

1
2

0
1

2
2

0
1

3
2

0
1

4
2

0
1

5
2

0
1

6
2

0
1

7
2

0
1

8
2

0
1

9
2

0
2

0

%
 o

f 
G

D
P

R
M

 m

Fiscal Balance (RM m) (LHS) % of GDP (RHS)



In a Snapshot

81.2%

9.8%



Where the Money Comes from

Brent 

Assumption: 

USD60-70



Federal Government Revenue



Federal Government Revenue

176,152

22,000



Sustainable?



GDP Growth



Deficit Manageable



Operating Expenditure

Adjusted: 

47%

Adjusted: 

47%



Development Expenditure



Financing



Government Debts



Government Debts by Instruments



More than 75% are Local



External Debt



Can’t Live a Day without Government

48,380

258,392

38,450

28,414

13,750



Can It be Reduced?

RM273.8 b



Stress, Not an Issue!

Assumptions:

1) Deterioration of 

primary balance of 

1.2% of GDP

2) GDP drops by 

1.7% and 2.1% in 

2020and 2021

3) Interest rate rises 

by 200bps from 

2020 onwards









Residential Property



Non-residential



Known Unknown, Unknown 

Known?

• Trump’s Impeachment

• Unlawful Prorogation



Nixon’s Approval Ratings among 

Republicans



Clinton’s Approval Ratings 



Trump’s Approval Ratings



Who Cares? Trump Cares!
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On the Eve of New China



Trump Cycle

US ramps up 

hawkish 

trade actions 

Equity 

markets sell-

off

US hints at 

resolution

Equity 

markets rally



Timetable

13-14 November: APEC Summit

18 November: Huawei Temporary General 

License



As Expected



Rising Trend?
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Noises?



No Big Deal!
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Do You Care?
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Ample Inventory
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Maybe Yes



Sorry, I was wrong

Source: Various government data



The Impossible Trilemma





The New Long March (新长征)





No Time for Trade War



Worth Fighting?





Taichi Resumes

Source: Bloomberg





The Truth is Out There

• China sees 150-page agreement drafted in 

April as “unequal” due to US demands on 

changes in Chinese law, including IP.

• China deleted roughly 45 pages of 150 pages 

that dealt with changes in Chinese law.

• China has from day one insisted that those 

changes be in the form of ministerial 

ordinances while US insisted on revisions of 

law.



Game Over?



iPhone Next?



When Will I See You Again?
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I Shall Return



Market is always Right



Manipulating?
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Further Upside!



What if Powell Changes His Mind?



It’s Liquidity



Do We Miss Something?
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Allocation



Thank You


