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BUDGET 2020
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OVERVIEW OF MALAYSIAN 
ECONOMY

11

Total 
Government 

Revenue

2019

• RM 233.3 billion

2020

• RM 244.5 bilion
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OVERVIEW OF MALAYSIAN 
ECONOMY

• YA 2019 0.9%Inflation 
Rate

• YA 2018 4.8%

• YA 2019 4.7%

• YA 2020 4.8%

GDP

• YA 2018 3.7%

• YA 2019 3.4%

• YA 2020 3.2%

• Average medium term 2.8%

Fiscal 
Deficit 
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RM 241 billion

Operating 
Expenditure

RM56 billion

Development 
Expenditure

RM297 billion

Total 
Expenditure

OVERVIEW OF MALAYSIAN 
ECONOMY

13
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142,676,000,000.00, 
59%47,275,000,000.00, 19%

54,579,000,000.00, 22%

GOVERNMENT REVENUE 2020

Direct Tax Indirect Tax Non-Tax Revenue

OVERVIEW OF MALAYSIAN 
ECONOMY
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FOUR THRUSTS ANCHORING 
THE 2020 BUDGET

Driving 
Economic 
Growth in the 
New Economy 
and Digital Era

Investing in 
Malaysians: 
Levelling Up 
Human Capital

Creating a 
United, 
Inclusive and 
Equitable 
Society

Revitalisation 
of Public 
Institutions 
and Finances

16



YYC Advisors1974Copyright © 2019 YYC All rights reserved. Web: www.yycadvisors.com 17



YYC Advisors1974Copyright © 2019 YYC All rights reserved. Web: www.yycadvisors.com

INCOME TAX RATE    
RESIDENT INDIVIDUAL

18

*NON-RESIDENT 

INDIVIDUAL TAX 

RATE BE 

INCREASED BY 

2 PERCENTAGE 

POINTS FROM 
28% TO 30%.

Chargeable income 
exceeding RM2,000,000

YA 2019 
Tax Rate 

28%

YA 2020 
Tax Rate 

30%
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EXPANSION OF THE SCOPE OF 
INCOME TAX RELIEF FOR 

MEDICAL EXPENSES

CURRENT PROPOSAL

19

Tax relief RM6,000 (include 
RM500 complete medical 
examination) 

Tax relief RM6,000 (include 
RM500 complete medical 
examination), is expanded 
to include fertility 
treatment.

W.E.F. YA 2020
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INDIVIDUAL TAX RELIEF 

20

YA 2019

RM1,000

Fees paid to Childcare Centres and 

Kindergartens

W.E.F. YA 2020

RM2,000
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EMPLOYMENT ACT 1955

• Increase maternity leave from 60 days to 90 days 
effective 2021;

• Extend the eligibility to overtime:

➢From earning less than RM2,000 to earning less than 
RM4,000 per month; 

• Improve protection and procedures for handling 
sexual harassment complaints, and; 

• Introduce new provisions on the prohibition of 
discrimination on religion, ethnicity, and gender. 

21
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MINIMUM WAGES

23

YA 2019

RM1,100 per month

Proposed to increase :

W.E.F. YA 2020

RM1,200 per month
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MALAYSIANS@WORK 
INITIATIVE

Graduates@Work

• Graduates who unemployed for 
more than 12 months;

• Wage incentive for graduates of 
RM500 per month; 

• Hiring incentive for employers 
up to RM300 per month;

• Duration of 2 years.

24
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MALAYSIANS@WORK 
INITIATIVE

• Women@Work

• Wage incentive for returning women workers of RM500 
per month;

• Duration of 2 years;

• Hiring incentive for employer up to RM300 per month;

• Extended until 2023.

25
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MALAYSIANS@WORK 
INITIATIVE

• Local@Work

• Wage incentive for Malaysian to 
replace foreign workers of RM350 or 
RM500 per month;

• Duration of  2 years; 

• Hiring incentive of employer up to 
RM250 per month.

26
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REVIEW OF INCOME TAX 
TREATMENT FOR SME 

(SDN. BHD. AND LLP)

27

CURRENT PROPOSAL TAX IMPACT

Paid up Capital Up to RM 2.5 million Up to RM 2.5 million -

Annual Sales N/A Not more than RM 50 

million

-

TAX RATE ON CHARGEABLE INCOME:

17% RM 500,000 RM 600,000 Tax Saving of 

RM 7,000

24% Remaining balance Remaining balance -

W.E.F YA 2020
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SMALL VALUE 
ASSETS

(CAPITAL ALLOWANCE)

28

CURRENT PROPOSAL

SME Value of Each 

Asset

1,300 2,000

Limit of 

Qualifying 

Capital 

Allowance

NO LIMIT NO LIMIT

NON-SME Value of Each 

Asset

1,300 2,000

Limit of 

Qualifying 

Capital 

Allowance

13,000 20,000
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EXTENSION OF PERIOD OF TAX DEDUCTION ON 
PTPTN LOAN AMOUNT PAID BY EMPLOYERS ON 
BEHALF OF EMPLOYEES

29

Eligible for tax deduction:

✓ Full time employees

✓ No repayment made to the employers

✓ For payment made between 1 January 2019 to 31 December 2019

✓ Extended for a period of 2 years

✓ For payment made between 1 January 2020 until 31 December 2021

CURRENT

PROPOSAL
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CURRENT PROPOSAL

31

• For transfer of real property 
from parents to children and 
vice versa by way of love and 
affection, stamp duty is 
remitted at 50%. This 
remission is given to 
Malaysian citizen and non-
citizen.

• Stamp duty remission of 50% 
on the instrument of real 
property transfer between 
parents and children and vice 
versa by way of love and 
affection is restricted to 
Malaysian citizen only.

W.E.F. for instrument of real property 

transfer from 1 January 2020
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REAL PROPERTY GAINS TAX 
(RPGT)

Real property acquired 
before year 2000, market 
price on 01.01.2000 is used 
as acquisition price for the 
disposal.

Real property acquired 
before year 2000, market 
price be amended to market 
value as of 01.01.2013 as 
the acquisition price for 
the disposal of real 
properties acquired prior to 
year 2013. 33

* W.E.F. 12 October 2019

CURRENT PROPOSAL

33
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SPECIAL INVESTMENT 
INCENTIVE FOR ELECTRICAL 
AND ELECTRONIC(E&E) SECTOR

CURRENT

• E&E companies engaged in 
manufacturing activities are 
eligible for Reinvestment 
Allowance (RA) for 15 
consecutive years of 
assessment.

• Special RA is given from the 
year of assessment 2016 
until year of assessment 
2018.

35

PROPOSAL

• E&E companies that have 
exhausted the 15 
consecutive years of RA is 
entitled to claim Investment 
Tax Allowance of 50% on 
qualifying capital 
expenditure incurred within 
a period of 5 years.

For applications received by the Malaysian Investment 

Authority from 1 Jan 2020 until 31 Dec 2021.
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REVIEW OF TAX 
INCENTIVES FOR 
AUTOMATION

CURRENT

✓ Manufacturing company which incurs qualifying 
capital expenditure on automation equipment is 
given tax incentive approved by MIDA as follows :-

i. Category 1 : Labour-intensive industry (rubber, 
plastic, wood and textile products)

• Accelerated capital allowance for automation 
equipment of 100% on the first RM 4million for 
qualifying capital expenditure

• From YA 2015 to YA 2020 and can be utilised 
within 1 year

ii. Category 2 : Industries other than Category 1

• Accelerated capital allowance for automation 
equipment of 100% on the first RM 2million for 
qualifying capital expenditure

• From YA 2015 to YA 2020 and can be utilised 
within 1 year

36



YYC Advisors1974Copyright © 2019 YYC All rights reserved. Web: www.yycadvisors.com

REVIEW OF TAX 
INCENTIVES FOR 
AUTOMATION

PROPOSAL

✓ Manufacturing company which incurs qualifying 
capital expenditure on automation equipment is 
given tax incentive approved by MIDA as follows :-

i. Category 1 : Labour-intensive industry (rubber, 
plastic, wood and textile products)

• Extended From YA 2021 to YA 2023

ii. Category 2 : Industries other than Category 1

• Expanded to service sector

• Extended From YA 2021 to YA 2023

37
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APPROVED MAJOR EXPORTER 
SCHEME 

39

Item 4, 

Schedule B 

of Sales Tax 

Order 2018 

Drawback 

Facility, 

Section 40 

of Sales Tax 

Act, 2018

The traders or manufacturers of exempted goods must

• determine in advance the quantity of goods imported or purchased which are

subsequently exported or sold in the local market

• ensure goods imported for the purpose of export are not sold locally or brought

into Principal Customs Area

Traders who imported / 

purchased goods for 

export

Manufacturers who 

purchased raw materials, 

components and 

packaging materials for 

the manufacturing of 

exempted goods for export
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APPROVED MAJOR EXPORTER 
SCHEME 

The imported / purchased / manufactured goods shall:

• Eligible for full sales tax exemption

• Not require to determine quantity in advance

Traders who imported / 

purchased goods for 

export

Manufacturers who 

purchased raw materials, 

components and 

packaging materials for 

the manufacturing of 

exempted goods for export

Approved 

Major 

Exporter 

Scheme 

Export of 

not less 

than 80% of  

annual 

sales 

W.E.F. 1 July 2020
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APPROVED MAJOR EXPORTER 
SCHEME 

41

Approved 

Major 

Exporter 

Scheme 

Export of 

not less 

than 80% of  

annual 

sales 

Sales tax shall be paid for:

• Portion of trading or manufactured exempted goods that are not exported

or sold in local market, based on the prescribed formula

• Waste or refuse of raw materials, components and packaging materials

used for the manufacturing of exempted goods that are disposed or sold

in local market

Traders who imported / 

purchased goods for 

export

Manufacturers who 
purchased raw materials, 

components and 

packaging materials for 

the manufacturing of 

exempted goods for export

W.E.F. 1 July 2020
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For more information please contact

03-9078 2868

019-368 6868

enquiry@yyc.my

YYC Holdings Sdn Bhd
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